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SUBJECT: BENGUELA RAILROAD 
REF: LONDON 19241 (EXDIS) 

1 . REFTEL FROM LONDON REPORTED THE OPINION OF ALEXANDER 
HOOD, CHAIRMAN OF TANGANYIKA CONCESSION, REGARDING THE REA- 
SONS FOR THE CONTINUED CLOSURE OF THE BENGUELA RAILROAD IN 
ANGOLA AS WELL AS THE FINANCIAL PROBLEMS ACCRUING TO BOTH 
HIS COMPANY AND ZAIRE DUE TO THE CLOSURE. PERHAPS NOT 
COINCIDENTLY, THE NY TIMES OF NOVEMBER 29 CARRIED A UPI 
STORY FROM LOBITO, ANGOLA, QUOTING LUIS DE OLIVEIRA, DI- 
RECTOR-GENERAL OF THE BENGUELA RAILROAD, ON THE STATUS OF 
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THE LINE. OLIVEIRA IS REPORTED TO HAVE SAID THAT THE LINE 
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IS OPEN TO TRAFFIC ITS ENTIRE LENGTH AND IS NOT AFFECTED 
BY THE MINIMAL GUERRILLA ACTIVITY. THE LINE REMAINS 
CLOSED, HE SAID, BECAUSE ZAIRE HAS BALKED AT SIGNING AN 
AGREEMENT WITH THE MPLA TO ALLOW ITS COPPER TO BE SHIPPED. 
OLIVEIRA ADDED THAT ANGOLA HAS AN AGREEMENT WITH ZAMBIA 
ON USE OF THE LINE BUT ZAIRE S INTRANSIGENCE PROHIBITS 
ZAMBIA FROM USING THE LINE. 

2. DEPARTMENT BELIEVES THE OPINIONS EXPRESSED BY HOOD AND 
OLIVEIRA WARRANT CLOSE EXAMINATION. 

ACCORDINGLY, WE WOULD 

APPRECIATE ADDITIONAL REPORTING AND ANALYSIS FROM THE 
ADDRESSEE POSTS. 

3. ACTION REQUESTED: (A) LONDON: HOOD'S COMMENTS ARE AT 
VARIANCE WITH EARLIER REMARKS BY WADSWORTHOF TANGANYIKA 
CONCESSION. SUGGEST EMBASSY USE NY TIMES STORY AS EXCUSE 
TO CALL ON WADSWORTH AND REVIEW RECENT DEVELOPMENTS 
REGARDING THE LINE, PARTICULARLY IN REGARD TO GUERRILLA 
OPERATIONS, THE GOA'S POLITICAL AND FINANCIAL ATTITUDE 
TOWARD THE LINE, ANY AGREEMENT WITH ZAMBIA AND LACK OF 
SAME WITH MOBUTU. EMBASSY'S ANALYSIS OF THE FINANCIAL 
CONDITION OF TANGANYIKA CONCESSION, BOTH OF THE CORPORA- 
TION IN GENERAL AND THE RAILROAD IN PARTICULAR, WOULD BE 
APPRECIATED. 

(B) KINSHASA: DEPARTMENT WOULD APPRECIATE A FINANCIAL 
AND POLITICAL ANALYSIS OF THE COSTS AND BENEFITS TO ZAIRE 
OF THE CONTINUED CLOSURE OF THE LINE, TAKING INTO ACCOUNT 
SUCH FACTORS AS THE FOREIGN EXCHANGE SAVINGS OF THE PRE- 
SENT NATIONAL ROUTE,THE VOLUME OF THE ZINC AND MANGANESE 
NOT CURRENTLY BEING SHIPPED, THE VALUE OF GOODS REACHING 
THE SHABA FROM RHODESIA COMPARED TO THE LOBIT ROUTE 
POTENTIAL, AND THE RECENTLY EXPRESSED ZAIRIAN DESIRE TO 
IMPROVE RELATIONS WITH ANGOLA. WHAT CREDENCE DO YOU LEND 
TO HOOD'S STATEMENT THAT MOBUTU HAS REFUSED TO DISCUSS 
WITH ANGOLA THE REOPENING OF THE LINE? WHAT IMPACT, IF 
ANY, WOULD THE REOPENING OF THE LINE HAVE ON THE OVER-ALL 
ZAIRIAN ECONOMY, ZAIRE'S B/P AND ON THE NEED FOR OUR ECO- 
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NOMIC ASSISTANCE PACKAGE FOR ZAIRE. 

(C) LUSAKA: CAN YOU SHED ANY LIGHT ON THE PURPORTED 
ANGOLAN-ZAMBIAN AGREEMENT TO REOPEN THE LINE TO ZAMBIAN 
TRAFFIC? WHAT CREDIBLE INFORMATION IS AVAILABLE IN LUSAKA 
ON THE DEGREE OF UNITA'S INTERDICTION OF TRAFFIC? ROBINSON 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 

CONFIDENTIAL 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TRANSPORTATION, COPPER, AGREEMENTS, RAILROADS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 01 DEC 1976 
Decaption Date: 28 MAY 2004 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: CunninFX 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE293176 

Document Source: CORE 

Document Unique ID: 00 

Drafter: EFFUGIT:LAR 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760446-0144 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 9761 281 /aaaacsns.tel 

Line Count: 113 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN SS 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: EXDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: EXDIS 
Reference: 76 LONDON 19241 
Review Action: RELEASED, APPROVED 
Review Authority: CunninFX 
Review Comment: n/a 
Review Content Flags: 

Review Date: 04 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 MAY 2004 by BoyleJA>; APPROVED <30 AUG 2004 by CunninFX> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BENGUELA RAILROAD 
TAGS: PFOR, AO, US, CG 
To: KINSHASA LUSAKA LONDON 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



